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ECO504 – Business Economics 
DURATION 
 
Reading Time: 10 minutes 
Writing Time: 180 minutes 
 
INSTRUCTIONS TO CANDIDATES 
 
Section A:  
Suggested Time: 60  
mins   
Multiple Choice Questions: Answer ALL 40 questions. 
Marks as indicated on paper. 
Section B:  
Suggested Time: 80 
mins 
Short Answer Questions: Answer ANY 3 questions out of 4 questions. 
Marks as indicated on paper. 
Section C: 
Suggested Time: 40 
mins 
Short Essay Questions: Answer ANY 1 out of 2 questions. 
Marks as indicated on paper. 
 
EXAM CONDITIONS 
You may begin writing from the commencement of the examination session.  The reading time indicated above is 
provided as a guide only. 
This is a CLOSED BOOK examination 
Any non-programmable calculator is permitted 
No handwritten notes are permitted 
Any hard copy, English dictionary is permitted (annotated allowed) 
 






1 x 16 Page Book 
1 x Scrap Paper 
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THIS EXAMINATION IS PRINTED  
DOUBLE-SIDED. 
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Multiple Choice Questions 
 
Total marks for this section: 20 
 
Answer all questions 
 
This section should be answered in the Answer Booklet provided (16-page booklet). Each question is 
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Short Answer Questions 
 
Total marks for this section: 18 
 
Suggested time allocation for this Section: 80 minutes 
 
Answer any 3 of the 4 Short Questions 




A business making high-quality ball-point pens faces a number of challenges next year. It is 
concerned with the slow-down in the Europe, Australia and the US economies, together with a 
growing shift to the use of laptops and tablet devices by young people, which is likely to damage its 
long-term viability. It is in this context, what should the ball-point pens manufacturer do? Should he 
close this business and start something else? How should he respond to these two external 




The market for pizza in Australia has the following demand and supply schedules:   
(6 marks) 
 
Price ($) Quantity Demanded    Quantity Supplied 
4   135     26 
5   104     53 
6   81     81 
7   68     98 
8   53     110 
9   39     121 
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(a) Based on the information presented in the table above, graph the demand and supply curves 
for pizza in Australia. What is the equilibrium price and quantity in this market?   
                               (2 marks) 
(b) If the actual price in this market were above the equilibrium price, what would drive the market 
towards the equilibrium?  Show using appropriate graph(s).    
        (2 marks) 
(c)  If the actual price in this market were below equilibrium price, what would drive the market   
towards the equilibrium? Present your answer using appropriate graph(s).   
                                          (2 marks) 
Question 3 
 
International trade in each of the following products has rapidly increased over the years, benefitting 
billions of people in terms of employment opportunities and improved living standards. Explain how 
this might have occurred. 
a. Wheat. 
b. Banking services.  
c. Computer software.  
d. Automobiles. 
           (6 marks) 
 
 
Question 4  
 
What is unemployment and how is unemployment measured? Discuss why is there always going to be 




                                 (6 marks) 
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Total No of Marks for this section: 12 marks 
 
Any one out of two questions 
 
This section should be answered in the Answer Booklet provided. Suggested time allocation for Section 






At the end of the 1970s, the respective prices of fish dinners and lamb dinners in Sydney’s fine dining 
restaurants were approximately the same. By 1983, following a period of drought, the price of a lamb 
dinner in fine-dining restaurants in Sydney was twenty percent higher than the price of a fish dinner 
at similar restaurants. Over the same period, the ‘health industry’ had been commending virtues of 
eating fish rather than red meat and increased fish consumption had resulted in a threat to the 
sustainability of fish species, especially important to the fine-dining restaurant trade. How should the 
government respond? Explain using appropriate diagram.                                      







The structural weakness in the Greek economy caused by a decade long high budget deficit and high 
debt to-GDP led to a loss in investors’ confidence on Greece’s ability to meet its debt obligations since 
the outbreak of Euro Zone crises in 2009. The Greek economy is officially in a recession with high 
unemployment, high inflation and low economic growth. The level of debt in Greece is over 100% 
compared to Australia’s net debt of about 13%. What advice would you give to the Greek government 
to boost their economy and why? Explain.  
(12 marks) 
 
 
 
 
 
 
